
 

Please see Disclosures and Disclaimers at the end of this report. 

 
 

Trillion Energy International Inc. 
(TCF-CSE: C$0.28) intraday October 30, 2023 

BUY 
Target: C$4.00 

Christopher True / (403) 206-2191 
ctrue@viiicapital.com 

Phil Skolnick / (917) 930-7478 
pskolnick@viiicapital.com 

Andjela Calic / (403) 232-1243 
acalic@viiicapital.com 

Blake Nyberg / (403) 206-2190 
bnyberg@viiicapital.com 

TCF Announces Positive Operations Update on Well 
Perforations 

 

TCF announced results from its first two of three well perforations. We view the update as positive on production 
rates tracking to meet the company's exit 2023 production guidance of 7.5 MMcf/d and is currently in-line with our 
Q4/23 production estimate of 7.1 MMcf/d. However, we believe the positive news is slightly offset by the company having 
to deal with handling pressure across the field which is causing delays to the perforations at Guluc-2. We look forward to 
a future update with all three wells flowing from the re-perforated zones. 

Production is ramping and tracking guidance: two of the total three planned well perforations have been commenced 
or completed at Guluc-2 and West Akcakoca-2 which has increased SASB field production to 7.1 MMcf/d, net to TCF, 
which is tracking to meet the company's exit 2023 guidance of 7.5 MMcf/d and is already in-line with our Q4/23 
production estimate of 7.1 MMcf/d. We note that the company has one more perforation to start at Akcakoca-3 and is 
working to fully complete perforations at Guluc-2 and West Akcakoca-2. TCF is expecting to receive more information on 
stabilized production rates in the coming week as the perforation program is completed. 

Highlights of the program to-date: 

Guluc-2: The company perforated the top three "C" sands, which resulted in pressure increasing to 1,735 psi and caused 
the company to delay perforating the "B", "A" and "AA" sands until the West Akcakoca-2 perforations are fully completed. 
The perforation program at Guluc-2 will target 30 meters of gas pay over five sand intervals. 

West Akcakoca-2: The company has perforated the "A" and "B" sands, totaling 6 meters of gas pay, causing pressure to 
increase to 1,742 psi, and the perforation of two additional zones is ongoing. 

Akcakoca-3: This is the final well to be perforated, with TCF targeting the "C" and "E" sands, which will allow for an 
additional 19 meters of gas pay to be produced. 

Finally, TCF has recently installed a new compressor at the Cayagzi gas field to reduce back pressure from the field into 
the gas processing plant. Installation of well pumps and reduced tubing sizes will come at a later date. 

Our price target reflects a 50/50 blend of 5.0x EV/2024E DACFs and 1x our risked NAVPS of C$3.15 which factors in a 60% 
chance of success in development. Risks to our price target include foreign currency exchange risk, commodity pricing, single 
asset concentration and political/economic risk within Türkiye. 
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Disclosures and Disclaimers 
This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Eight Capital. 
Eight Capital accepts responsibility for the dissemination of this report. Non-client recipients of the research report should 
not rely solely on the investment recommendations contained herein and should consult their own professional advisors. 
Eight Capital will not treat any non-client receiving this report as its own. Institutional clients who require additional 
information on securities discussed in this report should contact a qualified sales person at Eight Capital.  
 
Eight Capital accepts no liability whatsoever for any loss arising from any use or reliance on this research report or the 
information contained herein.  
 
This research report is being provided only to institutional clients of Eight Capital and is intended for informational 
purposes only.  This research report is not an offer to sell or the solicitation of an offer to buy any of the securities 
discussed herein. The information contained in this research report is prepared from publicly available information, 
internally developed data and other sources believed to be reliable, but has not been independently verified by Eight 
Capital. Eight Capital makes no representations or warranties with respect to the accuracy, correctness or completeness of 
such information and they should not be relied upon as such.  
 
All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this research report 
and are subject to change without notice. Eight Capital does not accept any obligation to update, modify or amend this 
research report or to otherwise notify a recipient of this research report in the event that any estimates, opinions and 
recommendations contained herein change or subsequently become inaccurate or if this research report is subsequently 
withdrawn.  
 
Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made 
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in 
this research report and the income they generate may fluctuate and/or be adversely affected by market factors or 
exchange rates, and investors may realize losses on investments in such securities, including the loss of investment 
principal. Nothing in this research report constitutes legal, accounting or tax advice. Investors should consult with his or 
her independent legal or tax adviser in this regard.  
 
Neither VIII Capital Corp. nor Eight Capital is affiliated in any way with Eight Capital Management LLC, an India-focused 
investment firm. 
 
US Residents:  
VIII Capital Corp. is a U.S. registered broker-dealer, a member of FINRA and an affiliate of Eight Capital. VIII Capital Corp. 
accepts responsibility for the contents of this research report and its dissemination in the United States to certain U.S. 
institutional investors.  
 
Research produced and distributed by VIII Capital Corp. is distributed to persons who are “major U.S. institutional 
investors” which is defined as a U.S. institutional investor or any other entity which owns or manages at least $100 million 
in financial assets (as such term is defined in SEC 15a-6 and Section 15 of the Securities Exchange Act of 1934, as 
amended). U.S. residents seeking to effect a transaction in any security discussed herein should contact an VIII Capital 
Corp. qualified person directly.  
 
Registration of U.S. Analysts:  
The authoring U.S. research analyst employed by VIII Capital Corp. who contributes to this report is registered/qualified as 
a research analyst with FINRA; and,  
 
The authoring U.S. research analyst is associated with the member firm (solely for the purposes of FINRA Rule 2241), and 
therefore is subject to the requirements of FINRA Rule 2241 regarding restrictions on communications with a subject 
company, public appearances and trading securities held by a research analyst account;  
 
U.K. Residents: The authoring analyst(s) who prepared this research report is employed by Eight Capital, a Canadian 
regulated entity. The report has been prepared and approved in accordance with regulatory standards in Canada and was 
not viewed for the purposes of the UK’s Financial Services and Markets Act 2000. This report is not intended for use by 
and should not be directed to individual investors. 
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Dissemination of Research 
Eight Capital’s Research is distributed electronically through email, website (password protected) or hard copy. 
Dissemination of initial research reports and any subsequent research reports is made simultaneously to a pre-determined 
list of clients of Eight Capital’s Institutional Sales and Trading representatives. 
 
Conflicts of Interest 
Eight Capital has written procedures designed to identify and manage potential conflicts of interest that arise in connection 
with its research and other businesses. The compensation of each Research Analyst/Associate involved in the preparation 
of this research report is based competitively upon several criteria, including performance assessment criteria, the quality 
of research and the value of the services they provide to clients of Eight Capital. The Research Analyst compensation pool 
includes revenues from several sources, including sales, trading and investment banking. Research analysts and associates 
do not receive compensation based upon revenues from specific investment banking transactions.  
 
Eight Capital generally restricts any research analyst/associate and any member of his or her household from executing 
trades in the securities of a company that such research analyst covers, with limited exception.  
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Eight Capital has not 
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web 
addresses and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third 
party web sites is not in any way incorporated into this research report. Recipients who choose to access such web 
addresses or use such hyperlinks do so at their own risk. 
 
Unless publications are specifically marked as research publications of Eight Capital, the views expressed therein 
(including recommendations) are those of the author and, if applicable, any named issuer or Investment Dealer alone, and 
have not been approved by, nor are they necessarily those of, Eight Capital. Eight Capital expressly disclaims any and all 
liability for the content of any publication that is not expressly marked as a research publication of Eight Capital. 
 
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and 
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future 
performance or results and no assurance can be given that these estimates and expectations will prove to have been 
correct, and actual outcomes and results may differ materially from what is expressed, implied or projected in such 
forward-looking statements. 
 
Research Analyst Certification 
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

• the views and recommendations expressed herein accurately reflect his/her personal views about any and all 
of the securities or issuers that are the subject matter of this research report;  

• his/her compensation is not and will not be directly related to the specific recommendations or views 
expressed by the Research Analyst in this research report;  

• they have not affected a trade in a security of any class of the issuer whether directly or indirectly through 
derivatives within the 30-day period prior to the publication of this research report; 

• they have not distributed or discussed this Research Report to/with the issuer, investment banking at Eight 
Capital or any other third party except for the sole purpose of verifying factual information; and 

• they are unaware of any other potential conflicts of interest. 
 
The Research Analyst involved in the preparation of this research report does not have any authority whatsoever (actual, 
implied or apparent) to act on behalf of any issuer mentioned in this research report. 
 
Informal Comment  
Informal Comments are analysts’ informal comments that are posted on the Eight Capital website. They generally pertain to 
news flow and do not contain any change in analysts' opinion, estimates, rating or target price.  Any rating(s) and target price(s) 
in an Informal Comment are from prior formal published research reports.  A link is provided in any Informal Comment to all 
company specific disclosures and analyst specific disclosures for companies under coverage, as well as general disclosures and 
disclaimers.    
 
Presentations 
Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please 
refer to formal published research reports for company specific disclosures, analyst specific disclosures and valuation 
methodologies used in determining target prices for companies under coverage.  
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Idea of Interest 
Eight Capital has not initiated formal and continuous coverage of the companies mentioned in these publications, and 
maintains no recommendation, price target or earnings forecast. Statements and analysis in these publications are 
introductory in nature and may be published from time to time based on publicly available information. 
 
IIROC Rule 3400 Disclosures: A link (here) is provided in all research reports delivered by electronic means to disclosures 
required under IIROC Rule 3400, including disclosures for sector research reports covering six or more issuers.  
 
Explanation of Recommendations 
Eight Capital target: Represents the price target as required under IIROC Rule 3400.  Valuation methodologies used in 
determining the price target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior 
research. Eight Capital target N/A: a price target and/or NAV are not available if the analyst deems there are limited 
financial metrics upon which to base a reasonable valuation. 
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return 
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. 
SELL: Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering 
shares to a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when 
there is a significant material event with further information pending; and/or when the analyst determines it is necessary 
to await adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or 
when coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm 
the rating, target price or forecast. 
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS 
(subordinate voting shares).  
 
Eight Capital Equity Research Ratings: 

 
As at September 30, 2023 
Source: Eight Capital  
 
Copyright 
All rights reserved. All material presented in this document may not be reproduced in whole or in part, or further 
published or distributed or referred to in any manner whatsoever, nor may the information, options or conclusions 
contained in it be referred to without in each case the prior express written consent of Eight Capital.  
 
Eight Capital is a member of the Investment Industry Regulatory Organization of Canada (‘IIROC’) and the Canadian 
Investor Protection Fund (‘CIPF’). 
 
 
Please click on the following link for all disclosures and disclaimers. Disclosures 
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Rating/Target Price Chart(s) 

 
 
Source: FactSet, Eight Capital 
Note: Eight Capital Ratings: B = Buy, N = Neutral, S = Sell, T = Tender, UR = Under Review  
 
 

Trillion Energy International Inc (TCF-CA)
Date Rating Share Price (C$) Target Price (C$)

2023-02-01 BUY $1.93 B, C$1.50
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